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Canadian Gas and Energy Fund Ltd. 


Suite 1502—320 Bay Street 
TORONTO 1, ONTARIO 


To the Shareholders: 


During the third quarter of this year the Net Asset 
Value of your Company increased from $8.06 to $8.53. 
For the first nine months the increase has amounted 
to $1.04 per share, or about 14 percent. 


In February, 1961, the Canadian Government issued 
a statement outlining a National Oil Policy. The ob- 
jective was to achieve, by voluntary means, a produc- 
tion rate of approximately 800,000 barrels per day 
in 1963 as compared to an average production of 
548,000 barrels per day in 1960. This objective was 
achieved on schedule and, for the current year, it Is 
expected that Canadian liquid hydrocarbon production 
will be about 845,000 barrels per day—a four-year 
increase of about 54 percent. With the exception of 
the natural gas industry, it is doubtful if any other 
major industry in Canada can approach this record. 


The report of the Alberta Conservation Board dealing 
with the changes in the Province’s prorationing system 
was published during the past quarter. The Board’s 
decisions, as outlined in the report, are of tremendous 
importance to the Industry as they affect well spacing 
patterns and production allowables. Previously, pro- 
duction allowables had been based on the field’s 
ability to produce, whereas under the new regulations 
production is to be geared to the field’s oil reserves. 
The additional flexibility in well spacing granted by 
the Board should be beneficial to the Industry by 
greatly reducing development costs in many fields. 
Needless to say, the Board’s decisions have sparked 
controversy within the Industry. 


The Industry, however, is unanimous in its opinion 
that the large-reserve fields such as the D-3 reef pools 
will benefit greatly through increased production. 


In appraising an oil company, Canadian Gas and 
Energy has always considered that the type of oil 
reserves was an important factor. Therefore, the secur- 
ities in the portfolio are weighted heavily to companies 
in the large-reserve fields, and your Company should 
benefit materially by the new regulations. 


On behalf of the Directors, 


F. R. BURTON, 
President. 


19 October, 1964. 
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CANADIAN GAS ANL 
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Common Shares and Warrants 
Producers 
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Distribution 

Canadian Industrial Gas Limited .................. 
ihe Consumer's Gas Gompany ......-.. 5... 2. 
International Utilities Corporation ................ 
Union Gas Company of Canada, Limited ........... 


Power and Miscellaneous 

Canadian Pacific Railway Company ............... 
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Moneta Porcupine Mines, Limited ................ 
Newconex Holdings Limited, Warrants............, 
Reading & Bates Offshore Drilling Company ... _.. 


Debentures, Notes and Preferred Stock 
The Alberta Gas Trunk Line Company Limited 612%, 
Canadian Delhi Oil Ltd. 542%, May 1/73 ............ 
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Pacific Gas Transmission Company 542%, Feb. 1/86 
The Shawinigan Water and Power Company 542%, O. 
Trans-Canada Pipe Lines Limited 5% Subordinated 
Trans-Canada Pipe Lines Limited 5% Subordinated 
International Utilities Corporation (Preferred) 
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Canadian Gas and Energy Fund Ltd. 


Suite 1502—320 Bay Street 
TORONTO 1, ONTARIO 


To the Shareholders: 


During the third quarter of this year the Net Asset 
Value of your Company increased from $8.06 to $8.53. 
For the first nine months the increase has amounted 
to $1.04 per share, or about 14 percent. 


In February, 1961, the Canadian Government issued 
a statement outlining a National Oil Policy. The ob- 
jective was to achieve, by voluntary means, a produc- 
tion rate of approximately 800,000 barrels per day 
in 1963 as compared to an average production of 
548,000 barrels per day in 1960. This objective was 
achieved on schedule and, for the current year, it is 
expected that Canadian liquid hydrocarbon production 
will be about 845,000 barrels per day—a four-year 
increase of about 54 percent. With the exception of 
the natural gas industry, it is doubtful if any other 
major industry in Canada can approach this record. 


The report of the Alberta Conservation Board dealing 
with the changes in the Province’s prorationing system 
was published during the past quarter. The Board’s 
decisions, as outlined in the report, are of tremendous 
importance to the Industry as they affect well spacing 
patterns and production allowables. Previously, pro- 
duction allowables had been based on the field’s 
ability to produce, whereas under the new regulations 
production is to be geared to the field’s oil reserves. 
The additional flexibility in well spacing granted by 
the Board should be beneficial to the Industry by 
greatly reducing development costs in many fields. 
Needless to say, the Board’s decisions have sparked 
controversy within the Industry. 


The Industry, however, is unanimous in its opinion 
that the large-reserve fields such as the D-3 reef pools 
will benefit greatly through increased production. 


In appraising an oil company, Canadian Gas and 
Energy has always considered that the type of oil 
reserves was an important factor. Therefore, the secur- 
ities in the portfolio are weighted heavily to companies 
in the large-reserve fields, and your Company should 
benefit materially by the new regulations. 


On behalf of the Directors, 


F. R. BURTON, 
President. 


19 October, 1964. 
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CANADIAN GAS AND ENERGY FUND LIMITED 
Four and One-Quarter Year Record $10,000 Investment 


THOUSANDS OF DOLLARS 


JULY 1 DEC. 31 DEC. 31 DEC. 31 


SEPT. 30 
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<a Capital Appreciation and Retained Income 


This chart shows the record of $10,000 investment in Canadian Gas 


and 


Energy Fund Ltd. from July 1st, 1960 to Sept. 30, 1964, a period 


of four and one quarter years, after provision for sales charges and 
management fees. 


Canadian 
Gas and Energy 
Fund Ltd. 


To the Shareholders: 


Since last reporting to you as of March 31st, 1968 a measure of 
the economic uncertainty prevalent at that time has dissipated, 
resulting in a general increase in the price of equities and a sub- 
stantial increase in the share value of your Fund. 


During the quarter Net Asset Value per share grew 12.9% from 
$11.40 to $12.87. This recovery almost negated the loss ex- 
perienced during the unstable first quarter. Total net assets rose 
from $30,584,790, to $36,188,628, for a gain of 18.3%. 


Recent reports indicate that Canadian oil and natural gas pro- 
duction, and sale, will reach record levels during 1968. Gas pro- 
duction is expected to increase by 11% over 1967 while oil pro- 
duction should gain 10%. These gains are the result of increased 
demand from both domestic and export markets. 


Predictions for further increases in 1969 are being made freely. 
Despite higher costs, profits for companies in these industries 
are expected to rise both during the remainder of 1968 and during 
1969. These optimistic indicators should mean increased common 
stock price levels of companies enjoying the demand. 


Your Board of Directors will continue to diversify investment 
among those firms whose growth should result in above average 
returns to the shareholders. The management decisions employed 
in this direction, in the past, have led to an 8 year increase in net 
asset value per share of 187.3% as opposed to a gain of 67.9% by 
the Toronto Stock Exchange Industrial Index. 


The performance record of your Fund has proven its ability to 
provide a successful savings and investment media for Canadians 
over both long and short term periods. We welcome the privilege 
and responsibility of providing these services to the ever increasing 
number of shareholders, both in Canada and abroad, being 
attracted to your Fund. 


ACO” 


President 


July 19, 1968. 
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®@ Net Asset Value per Share 
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This chart compares the percentage increase of the Net Asset Value 


1968 


per 


share of Canadian Gas and Energy Fund Ltd. and the percentage increase 
of the Toronto Stock Exchange Industrial Index, between June 30, 1960 


and June 30, 1968. 
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This chart shows the record of $10,000 investment in Gas and Energy 
Fund Ltd. from July 1, 1960 to June 30, 1968, a period of eight years 
after provision for sales charges and management fees. 
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Principal 
Amount 
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CANADIAN GAS AND ENERGY FUND LTD. 


INVESTMENT, PORTFOLIO 
As at June 30, 1968 
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Debentures and Preferred Stock 


Marathon International Finance Company 4%% Guaranteed Sinking Fund Debentures March 1,1986 
(units) Canadian Pacific Railway Company (Preferred) ]..5...........5..-.----.++ss0s- 


Quoted Percentage 
Market of Total 
Value Portfolio 

$ 206,250 6 
533,750 1.5 
1,553,750 4.4 
00,167 9 
1,365,250 3.9 

$ 3,959,167 11.3 
$ 1,100, 000, 3.1 
1,873,125" 5.3 
2,575,000 7.3 
1,065,000 3.0 
1,192,250 3.4 

225,000 6 

975,600 2.8 

$ 9,005,975 25.5 
$ 635,513 1.8 
243,750 all 
1,054,025 3.0 
50,000 1.8 
142,500 4 

$ 2,725,788 Us 
$ 360,000 1.0 
920,000 2.6 
1,180,000 3.4 

224,200 6 
574,875 1.6 
389,484 1.1 

736,250 2.1 

208,750 6 
754,688 202. 
892,500 2.5 
585,000 Leys 

$ 6,825,747 19.4 
$ 221,250 6 
142,500 4 
1,585,500 4.5 

499,800 1.4 
384,400 Us 
327,250 9 

416,719 Ue? 
183,000 5 

$ 3,760,419 10.6 
$ 2,125,000 6.0 
98,500 Uot/ 

995,625 2.8 
591,988 Uerd 
506,625 1.4 
869,250 2.5 
714,000 2.0 

2,271,300 6.5 
$ 8,672,288 24.6 
$ 85,050 3 
210,000 6 
$ 295,050 9 
$35,244,434 100.0% 
944,194 
$36,188,628 
$e i267 


NOTE: The quoted market value of all U.S. and other foreign securities is shown as the Canadian dollar equivalent calculated on the basis of the exchange rate in effect 
on June 30, 1968. 


CANADIAN GAS AND ENERGY FUND LTD. 


STATEMENT OF INCOME AND EXPENSES 
For the six months ended June 30, 1968 


(With comparative figures for 1967) 


Less: Foreign withholding taxes 


Provision for income taxes 


Net income for the period 


STATEMENT OF SOURCE AND USE OF FUNDS 


For the six months ended June 30, 1968 


(With comparative figures for 1967) 


SOURCE OF FUNDS 


From operations 

Netincomestormthe penOdiencste-ew eae riciae aie > claie tremens Suciore ec chaeh a ancre cheneaciey els a. s 
Net proceeds on the issue and redemption of preference shares............. 000s eee ee eeee 
Net realized appreciation (depreciation) on investments... ..... 0.0... 00. ee ee ee eee 


Net unrealized appreciation (depreciation) on investments. ........... 0.00 e eee eee eee eee 


USE OF FUNDS 


Amount provided to purchase warrants for cancellation. ...... 0... 0. eee eee ee eee ee eee 
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1968 1967 

.... $449,116 $257,237 
tater ul20/400 76,466 
.... $328,710 $780,765 
fie PEC Lol aes 559 
vere 21,000 6,500 
S* 20 OSE Se er,00" 
s2«, $299,558" $773,706 

1968 1967 
S © 299/558. 7S 773,706 
4,011,537 2,847,489 
(51,783) S219 
(837,329) 2,311,215 


$ 3,421,983 


$ 5,423,629 


$ 325,484 


$ 58,206 


$ 325,484 


$ 58,206 


$ 3,096,499 
32,772,129 


$ 5,365,423 
16,778,418 


$35,868,628 


$22,143,841 
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CANADIAN GAS AND ENERGY FUND LTD. 
INTERIM REPORT 
SEPTEMBER 30, 1968 


AROS 


Canadian 
Gas and Energy 
Fund Ltd. 


To the Shareholders: 


It gives me great pleasure to report to you on the performance of 
your Fund for the quarter ended September 30, 1968. 


During this period, our net asset value per share showed an 
increase from $12.87 to $13.75 for a gain of 6.8%. This increase 
has more than offset the decline during the early part of the 
year. For the full year ended September 30th, 1968, our net 
asset value per share increased 5.2%. 


Total assets of the Fund increased from $36,188,628 at June 
30th to $40,845,476 at September 30th, while our number of 
outstanding shares grew to 2,970,912. 


Present stock market activity in oil and gas issues can be attri- 
buted largely to the optimism shown by many exploration 
companies in the development of Alaskan and Arctic oil potential. 
Gas and oil permits covering more than 57 million acres have 
been issued in this area during the past few months. This can be 
compared with leases covering 190 million acres issued in the 
preceding eight years. 


The consensus of most security analysts is that this present 
activity will not deter the normal market increase experienced 
during the winter—the season of major exploration and drilling. 


This fact, combined with renewed investor interest in the shares 
of those industries of which the portfolio of your Fund is com- 
posed, and in which many issues have been considered under- 
valued, should lead to continued increases in the asset value of 
our shares. 


The objective of your Fund is to provide our shareholders, both 
in Canada and abroad, with long term performance through 
investing primarily in those natural resource companies which 
your management feels provide the raw materials for the con- 
tinued expansion of our economy. The continued industrial 
growth of our country and of the countries to which we export 
depends to a large extent upon the availability of the energy and 
resources necessary for the manufacture of durable goods. 
Continued economic expansion cannot help but lead to a similar 
expansion in the use of the goods and services provided by the 
companies in which we are investing. 


AtCavZ 


President 


October 11, 1968. 
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Common Shares 

GAS DISTRIBUTORS 

Consumers’ (Gas: C0... fone ce nee te ee eee 
Northern and Central Gas Corporation Limited........ 
Quebec Natural Gas Corporation.................. 
Union Gas Company of Canada, Limited.......... 


GAS AND OIL PRODUCERS 

Alminex Limited: 235 2.03056 sane, Sree nene an ean 
Canadian Superior Oill Ltd: western 
Home Oil-Company, Limited 4B see teeter reer: 
Jefferson Lake Petrochemicals of Canada Ltd....... 
Societe Nationale des Petroles d’Aquitaine...,..... 
The International Helium Company Limited.........: 
Union Oil Co, of Canada Limitedh i.e eee ane 
UW'S; NaturallGas Gorporation: 2... eee eae 


GAS AND OIL TRANSMISSION 
ContinentaliOili\Company.). on seen eee 
Pembina’ Pipe: Eine Etdivery.co ee ieee enna 
The Alberta Gas Trunk Line Company Limited........ 
The Alberta Gas Trunk Line Company Limited (Rights) . . 
Trans-Canada Pipe Lines Limited..............:%% 
Trans Mountain Oil Pipe Line Company........... 


POWER AND MISCELLANEOUS 
AlcanvAluminium) Limited? 3... -3-er.entenneeeen eee 
Calgary Power Ltd: sé sieiccc dace ee ee 
Canadian International Power Company Limited..... 
Canadian Pacific Railway Company............... 
Harvey Aluminum Incorporated.................. 
Newfoundland Light & Power Co. Limited........... 
Nova) ScotiaLight & Rower Con Etdsgeee eee 
Pechiney Aluminum. 9.0. ..- sos nbcus olen ete een 
Reading & Bates Offshore Drilling Company........ 
The Bell Telephone Company of Canada........... 
United Westburne Industries Limited 


SENIOR MINING 
Asbestos: Corporation (imitedi) .= seen eee 
Cerro; Corporationins sah eee on ke ee 
Craigmont Mines: Etds. 2 - cae oe 
Falconbridge Nickel Mines Limited............... 
GranisieyGopperilitd:. 4). << sos 35 Gee on 
Hollinger Consolidated Gold Mines Ltd..........,. 
Noranday Mines! Limited: 2. 2% ca se. sc) erence eee 
Phelps Dodge Corporation 
Sherritt Gordon Mines Ltd 


SENIOR OIL REFINERS 

BritishyAmerican OilsGomlitd:ss-...1i) oea eee 
Cities ‘SenviceiGompany awe cstse a) «<0 cle reeee 
lmperialsOil) Limited Sy ware ee ate oo 
Phillips PetroleumsGompanye soer-rs 0 oe eee 
Royal Dutch Petroleum Company 
ShelliGanada: Limited#es 22 tras cs. ec ee 
Standard Oil (New Jersey) 
Texaco Canada Limited 


Preferred Stock 
(units) Canadian Pacific Railway Company (Preferrec 


NOTE: The quoted market value of all U.S. and other foreign securities is shown a: 
on September 30, 1968. 


NERGY FUND LTD. 
ORTFOLIO 


30, 1968 


RR \ah wise) ©) (6) jms) @ iefve\ ee, 80 8 0 60 


MERWaliniisois |e, [els is ‘© win 6s) v0 ¢ e 8 0 


Matelisi xi wiles) = ste se us 0 0 se ss 


ijehie) tel vip) 6's te m6 a ee 8 


[eiintiatishis eis) ¢ © «0 bee 6 0) 0 a %0 0 


RENMMAi te) [ciel te) (el ieiiv. (sie «© «6, 06: eo «0 


MWA e| «s(n (ews © ere 0 0s 8 Be 


CO DU CO EINGIICR SESS aici Taree Dat term Tr Year Ta an By 


Seeiisis s/s) cise sie 5 0s 0 ss 6 6 


Salksiis) isis is) bie .ef 0:0 6 (0 = 6 5 = 


Ribera ia sje) s ssi ee a cc e's 0 0 evs 


SRMeeie. ie. 6:0) (es).0 oy Beis s 8 oe 8 


Siiceica}'e (0| s\(e\7s\ 6 © 0|0) « ¢ 6 0 6 « » 


MESS ss 0 6 oe sie eb we ee eee 


MMs e's 0 0 0s) ele 0 a ep ow 8 8 


MepUstielisj/(s) 0| pe) 6 es 6.0 (6 « st « «ae 


Quoted Percentage 
Market of Total 
Value Portfolio 
Same 202)500 5 
1856,250 4.9 
SOS 25 29 
1,472,750 3.9 
$ 3,884,625 11052 
$ 1,130,000 3.0 
2,445,188 6.4 
2,825,000 7.4 
1,110,000 PIAS) 
1,175,625 SH 
210,000 2 
1,060,000 PAT) 
45,526 sil 
$10,001,339 26.1 
$ 986,984 2.6 
288,750 8 
1,113,463 3.0 
20,922 _ 
745,000 1.9 
140,000 4 
$ 3,295,119 8.7 
$ 690,625 1.8 
1,040,000 721 
1,140,000 3.0 
253/175 olf 
588,563 te) 
425,000 el 
771,875 2.0 
185,000 45) 
722,266 les) 
907,500 2.4 
697,500 1.8 
$ 7,421,504 19.4 
$ 228,750 6 
417,234 ual 
142,500 4 
1,468,475 3:8 
530,400 1.4 
403,000 1.0 
392,000 1.0 
419,922 len 
169,500 4 
$ 4,171,781 10.8 
$ 2,250,000 5.9 
604,688 1.6 
1,188,750 3.1 
736,375 1.9 
585,875 1.5 
968,375 25 
835,812 Pdf 
2S 750 55 
$ 9,288,625 24.2 
$ 225,000 6 
$ 225,000 6 
$38,287,993 100.0% 
2,557,483 
$40,845,476 
$ 3375 


-anadian dollar equivalent calculated on the basis of the exchange rate in effect 


Canadian 
Gas and Energy 
Fund Ltd. 


To the Shareholders: 


It gives me great pleasure to report to you on the performance of 
your Fund for the quarter ended September 30, 1968. 


During this period, our net asset value per share showed an 
increase from $12.87 to $13.75 for a gain of 6.8%. This increase 
has more than offset the decline during the early part of the 
year. For the full year ended September 30th, 1968, our net 
asset value per share increased 5.2%. 


Total assets of the Fund increased from $36,188,628 at June 
30th to $40,845,476 at September 30th, while our number of 
outstanding shares grew to 2,970,912. 


Present stock market activity in oil and gas issues can be attri- 
buted largely to the optimism shown by many exploration 
companies in the development of Alaskan and Arctic oil potential. 
Gas and oil permits covering more than 57 million acres have 
been issued in this area during the past few months. This can be 
compared with leases covering 190 million acres issued in the 
preceding eight years. 


The consensus of most security analysts is that this present 
activity will not deter the normal market increase experienced 
during the winter—the season of major exploration and drilling. 


This fact, combined with renewed investor interest in the shares 
of those industries of which the portfolio of your Fund is com- 
posed, and in which many issues have been considered under- 
valued, should lead to continued increases in the asset value of 
our shares. 


The objective of your Fund is to provide our shareholders, both 
in Canada and abroad, with long term performance through 
investing primarily in those natural resource companies which 
your management feels provide the raw materials for the con- 
tinued expansion of our economy. The continued industrial 
growth of our country and of the countries to which we export 
depends to a large extent upon the availability of the energy and 
resources necessary for the manufacture of durable goods. 
Continued economic expansion cannot help but lead to a similar 
expansion in the use of the goods and services provided by the 
companies in which we are investing. 


ACCA 


President 


October 11, 1968. 
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This chart compares the percentage increase of the Net Asset Value per 
share of Canadian Gas and Energy Fund Ltd. and the percentage increase 
of the Toronto Stock Exchange Industrial Index, between June 30, 1960 
and September 30, 1968. 
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This chart shows the record of $10,000 investment in Gas and Energy 
Fund Ltd. from July 1, 1960 to September 30, 1968, a period of eight and 
one quarter years after provision for sales charges and management fees. 
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Interim Report 
March 31, 1972 


To the Shareholders: 


The first three months of 1972 marked an 
exciting period for certain oil exploration com- 
panies, even though this excitement is not being 
reflected immediately as higher share prices for 
the industry as a whole. 


Imperial Oil announced the discovery of substan- 
tial gas reserves in an area surrounding the 
Taglu and Mallik wells in the Mackenzie River 
delta and the Gulf Canada team has found a gas 
reservoir 40 miles south. With 6 rigs drilling at 

a rapid pace, this area could prove up sufficient 
reserves in due course to warrant Canada’s 
first pipeline from the Arctic. 


Further north and east, Panarctic Oils reported oil 
shows at its Romulus well on Ellesmere Island in 
a structure which appears to extend onto property 
shared by other Canadian companies in which 
your Fund also has an interest. This discovery is 
ample assurance that oil lies trapped beneath the 
islands in the Arctic Sea, the trick now is to 
find where this oil has accumulated in sufficient 
quantity to justify economic production. 


Off the east coast of Nova Scotia, Shell Canada has 
announced gas present in three zones in a well 
south of Mobiloil’s Sable Island discovery. In 
the North Sea off England, British Petroleum 
continues to develop its giant ‘‘Roaring Forties”’ 
field. In the Gulf of Mexico, news is leaking out 
that Clark Oil shares in a significant oil discovery 
south of Louisiana. 


Your Fund has participated directly or indirectly 
in each of these discoveries as well as in many 
other events taking place in both the petroleum 
and the metal-mining industries. It stands to 
benefit over the long term from the increased 
value and earnings arising from these accumulat- 
ing events. 


In early April Mr. E. A. Scott resigned as President 
of your Fund in order to devote full time to 
interests elsewhere. The writer, who has chaired 
your Investment Committee for several years and 
was appointed Vice President last Fall, was elected 
to this post on April 24th by your Board of 
Directors. 


On behalf of the Board of Directors, 


E. A. Walker 


27 April, 1972. President 


Investment Portfolio 


As at March 31, 1972 
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EXPLORATION & PRODUCTION 
125,000" Almingx bids 2h tee $ 700,000 1.2 
5,000 Société Nationale des Pétroles 
dAquitaine. jack. eee 620,000 1.1 
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261,600 Canadian Industrial Oil & Gas........... 2,387,100 4.1 
50,000 Canadian Superior Oil Ltd............. 2 131, 250 ~=3.6 
21,000 Great Plains Development Co. 
of Canada Limited... 693,000 1.2 
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20,000 Hudson Bay Oil & Gas Ltd... 865,000 1.5 
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36,700 Pacific Petroleum of Canada Ltd... 1, 174, 400 2.0 
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JUNIOR EXPLORATION COMPANIES 
250,000 Acroll Oil & Gas Ltd. 132,500 
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60,000 Phillips Petroleum Company... 1,627,500 2.8 
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20,000 Standard Oil Co. of California... 1,110,000 1.9 
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10,000 Interprovincial Pipeline Co... 315,000 =5 
10,000 Northern Natural Gas Company... 442,500 8 
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19,000 Trans-Canada Pipe Lines Ltd........... 795,625 1.4 
2,603,125 4.5 
DISTRIBUTION OF NATURAL GAS 
30,000 The Consumers’ Gas Company... 570,000 1 


40,000 Gaz Metropolitain, Inc... 230,000 
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MISCELLANEOUS SECURITIES 


Alcan Aluminium Limited............ 
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Petroleum Limited 00.0.0... 
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To the Shareholders: 


The first three months of 1972 marked an 
exciting period for certain oil exploration com- 
panies, even though this excitement is not being 
reflected immediately as higher share prices for 
the industry as a whole. 


Imperial Oil announced the discovery of substan- 
tial gas reserves in an area Surrounding the 
Taglu and Mallik wells in the Mackenzie River 
delta and the Gulf Canada team has found a gas 
reservoir 40 miles south. With 6 rigs drilling at 

a rapid pace, this area could prove up sufficient 
reserves in due course to warrant Canada’s 
first pipeline from the Arctic. 


Further north and east, Panarctic Oils reported oil 
shows at its Romulus well on Ellesmere Island in 
a structure which appears to extend onto property 
shared by other Canadian companies in which 
your Fund also has an interest. This discovery is 
ample assurance that oil lies trapped beneath the 
islands in the Arctic Sea, the trick now is to 
find where this oil has accumulated in sufficient 
quantity to justify economic production. 


Off the east coast of Nova Scotia, Shell Canada has 
announced gas present in three zones in a well 
south of Mobiloil’s Sable Island discovery. In 
the North Sea off England, British Petroleum 
continues to develop its giant ‘‘Roaring Forties’’ 
field. In the Gulf of Mexico, news is leaking out 
that Clark Oil shares in a significant oil discovery 
south of Louisiana. 


Your Fund has participated directly or indirectly 
in each of these discoveries as well as in many 
other events taking place in both the petroleum 
and the metal-mining industries. It stands to 
benefit over the long term from the increased 
value and earnings arising from these accumulat- 
ing events. 


In early April Mr. E. A. Scott resigned as President 
of your Fund in order to devote full time to 
interests elsewhere. The writer, who has chaired 
your Investment Committee for several years and 
was appointed Vice President last Fall, was elected 
to this post on April 24th by your Board of 
Directors. 


On behalf of the Board of Directors, 


E. A. Walker 


27 April, 1972. President 
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Record of $10,000 Investment 


This chart shows the record of $10,000 investment in 
Canadian Gas and Energy Fund Ltd. from July 1st, 1960 
to March 31st, 1972, a period of eleven and three-quarter 
years after provision for sales charges and management 
fees. 
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To the Shareholders 


The Alberta Government has gone overboard recently to stimulate ex- 
ploration for new oil and gas in Alberta. The governments of British 
Columbia and Saskatchewan now appear to be following suit. This is a 
complete change from the hard line assumed by all levels of govern- 
ment during 1974. 


One year ago the price of crude oil was $6.50 per barrel and we men- 
tioned in our December 1974 letter that a $2.00 increase was antici- 
pated. With oil now at $8.00 per barrel, we foresee a further $1.50 in- 
crease by mid-1976. This would still leave Canadian oil substantially 
below the world price of approximately $12.00 per barrel. 


To match the world price for oil on an energy-equivalent basis, natural 
gas would have to rise above $2.00 per thousand cubic feet at Toronto - 
Gate. The current price is $1.25. Oil and gas prices, incidentally, have 
been exempted from wage-and-price-control regulations. 


As a result of the recent increase in prices, the cash flow of most west- 
ern Canadian oil and gas producing companies is beginning to accel- 
erate. For example, many small gas producers that have been in debt 
with the banks for years will soon be experiencing incomes of millions 
of dollars annually. Their contracts cover the next 10 to 20 years. 


With increasing cash incomes to exploration companies, drilling activ- 
ity in western Canada is accelerating at a rapid rate. It is likely that 
_more wells will be drilled next year than in any previous period in the. 
history of the oil and gas industry in Canada. With all this drilling un- 

derway, major new discoveries will likely be announced. 


In view of this accelerating activity with pending exploration news and 
developments, we strongly recommend that clients continue to retain 
their interest in Canadian Gas and Energy Fund. At the same time we 
welcome and encourage new investors to the Fund. 


A dividend of 20¢ per share has been paid to all shareholders of record 
December 17, 1975, making a total payment of 40¢ per share for the 
year. For most shareholders, this dividend has been automatically re- 
invested in additional shares in accordance with your previous 
instructions. 


Edward A. Walker 
December 18, 1975 | President 


Canadian Gas & Energy Fund Ltd. Portfolio as at December 15, 1975 
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Market 
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Crude Oil Refinders—Canadian (7.3%) 


Gulf Oil Canada 
Imperial Oil 

Shell Canada Limited 
Texaco Canada Limited 


$ 281,250 
242,500 
1,078,125 


579,000 


$ 2,180,875 


Crude Oil Refiners—Foreign (5.6%) 


British Petroleum 

Cities Service Company 
Commonwealth Oil Refining 
Standard Oil of California 


Oil and Gas Producers (26.7%) 
Alminex Limited 
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Dome Petroleum 

Home Oil Company ‘B’ 
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Husky Oil Limited 
Pacific Petroleum 

Pan Ocean Oil 

Union Oil Co. of Canada 


Junior Gas Producers (10.4%) 
Alberta Eastern Gas 
Amalgamated Bonanza 
American Eagle Petroleum 
Bridger Petroleum Ltd. 
Canadian Export Gas & Oil 
Canadian Obas Oil 
Canadian Reserve Oil & Gas 
Coseka Resources 
Davenport Industries 
Merland Explorations 

North Canadian Oils 
Pennant Puma 

Skye Resources 
Sunningdale Oils 

Westcoast Petroleum 


$ 1,005,048 
214,271 
196,695 


275,373 


$ 1,691,387 


$ 485,000 
185,000 
1,650,000 
357,500 
1,982,400 
347,500 
836,000 
1,375,000 
358,750 


435,000 


$ 8,012,150 


$'3,127,172 


Oil and Gas Transmission (10.6%) 


Alberta Gas Trunk 
Pembine Pipe Line ‘A’ 
TransCanada Pipelines 


$ 575,000 
650,000 


1,937,925 


$ 3,162,925 


No. of 
Shares 
Held 


30,000 
35,000 
35,000 
140,000 


50,000 
30,000 
20,000 
10,000 


25,000 
60,000 
50,000 
100,000 
65,900 
150,000 
54,000 


5,000 
15,000 
60,000 
50,000 

120,000 
100,000 


250,000 
56,400 
84,000 
60,000 

100,000 

193,000 
10,300 

3,300 


Quoted 
Market 
Value 
Utility Companies (10.4%) 
Consumers Gas Company $ 363,750 
Calgary Power 980,000 
Newfoundland Light & Power 358,750 
Norcen Energy 1,417,500 
$ 3,120,000 
Senior Mining Companies (9.2%) 
Asbestos Corporation $ 987,500 
Dome Mines 975,000 
Falconbridge Nickel 547,500 
International Nickel 242,500 
$ 2,752,500 
Junior Mining Companies (6.3%) 
Camflo Mines $ 221,875 
International Mogul 153,000 
Kerr Addison Mines ‘A’ 456,250 
Lacana Mining Corp. 330,000 
NBU Mines Ltd. 158,160 
Northair Mines Lid. 330,000 
United Asbestos 226,800 
$ 1,876,085 
Miscellaneous Companies (7.2%) 
Alberta Energy $. 51/250 
Bow Valley Industries 232,500 
Canadian Occidental 585,000 
Power Corporation 400,000 
United Western Oil & Gas 60,009 
Westburne International 825,000 
$ 2,153,750 
Minor Holdings (1.5%) 
Acroll Oil & Gas $ 87,500 
Barrier Reef Resources 60,348 
Brameda Resources 94,080 
Consolidated Professor Mines 12,000 
Cypress Resources 44,000 
Place Gas & Oil 65,620 
Quasar Petroleum Ltd. 31,930 
Ranger Oil 42,900 
$ 438,378 
SUMMARY OF NET ASSETS 
Total Portfolio (95.2%) $28,515,222 
Cash and Other Assets (4.8%) 1,440,365 
Total Net Assets $29,955,587 


Net Asset Value Per Share $ 11.00 


AOOUT 
This Fund. 


In its fifteen-year history this Fund has established an envi- 
able record as an investment vehicle specializing in natural 
resource stocks. The major portion of its portfolio consists of 
senior Canadian and American oil producing, refining and 
marketing companies—those most likely to benefit from the 
increasing demand for petroleum products and the upward 
trend in petroleum prices. In addition, the diversified hold- 
ings of junior exploration companies permit shareholders to 
participate in oil, gas and mineral exploration in many parts 
of the world including western Canada, the Arctic Islands, 
the North Sea, Australia, Africa, the Middle East, Indonesia 
and the China Sea. From time to time this Fund shifts its in- 
terest into or out of oil pipelines, gas distribution companies, 
metal mining companies, electrical utilities, asbestos, coal 
and uranium producing companies. Over the years the 
Fund’s reputation has become synonymous with the term 
“resources for the future”. 
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